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March 30, 2026

The Honorable Paul Atkins
Chairman

Securities and Exchange Commission
100 F St NE

Washington, D.C. 20549

Dear Chairman Atkins,

I write regarding reports of the abrupt resignation of the Director of the Securities and Exchange
Commission’s (the “Commission”) Division of Enforcement (the “Division”). The departure of
Judge Margaret Ryan' — reportedly due to disagreements with Commissioners about whether to
hold financial backers of President Trump accountable for potential violations of our securities
laws? — is deeply troubling and calls into question the Commission’s ability to effectively protect
investors and the markets. Further, the Commission’s continuing failure to release its
enforcement data for the Fiscal Year 2025, despite repeated requests from Congress,’ constitutes
an unacceptable lack of transparency and accountability to the public.

The Commission’s Division of Enforcement’s mission is to “protect investors and the integrity
of the financial markets by investigating potential violations of the federal securities laws and
litigating enforcement actions.” On August 21, 2025, the Commission announced that Judge
Margaret Ryan would serve as the Director of the Division.’ Judge Ryan previously served as a
senior judge of the United States Court of Appeals for the Armed Forces, a position to which she
was nominated by President George W. Bush.® Regarding her appointment, you said, “I am
thrilled to welcome Judge Ryan to the SEC. She brings to the Commission decades of experience
as a respected judge and practitioner of the law. She is fulfilling a critical role. Judge Ryan will
lead the Division guided by Congress’ original intent: enforcing the securities laws, particularly
as they relate to fraud and manipulation.”’

" SEC, “SEC Announces Enforcement Division Director Judge Margaret A. Ryan Has Resigned From Agency,”

press release, March 16, 2026, https://www.sec.gov/newsroom/press-releases/2026-27-sec-announces-enforcement-
division-director-judge-margaret-ryan-has-resigned-agency.

2 Reuters, “US SEC’s Ex-Enforcement Chief Clashed with Bosses Over Trump Cases Before Leaving, Sources
Say,” Chris Prentice and Marisa Taylor, March 23, 2026, https://www.reuters.com/business/finance/us-secs-ex-
enforcement-chief-clashed-with-bosses-before-leaving-sources-say-2026-03-23/.
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Typically, “S.E.C. enforcement chiefs serve for years.” But on March 16, 2026, approximately
six months into her tenure as Director, the Commission announced Judge Ryan’s resignation
from the agency. The press release announcing her departure did not include a reason or name a
successor. But news reports suggest that Judge Ryan may have been stymied in her efforts to
enforce the law. Judge Ryan reportedly “wanted to be more aggressive in pursuing charges for
fraud and other misconduct including in cases that touched the president’s circle,” yet “faced
resistance from SEC Chair Paul Atkins and other top Republican political appointees” in doing
s0.” Cases that “sparked tension” in particular allegedly “involved cryptocurrency entrepreneur
Justin Sun, a major backer of the Trump family’s World Liberty Financial venture” and “Elon
Musk, a big donor to Trump’s campaign who briefly served as the president’s special adviser.”"
In the Commission’s case against Mr. Musk, for example, a settlement was apparently negotiated
with the agency without the knowledge of the Division of Enforcement’s lawyers actively
litigating the case, raising “questions about whether Musk or his lawyers were tapping
relationships with other officials in the Trump administration in an effort to dispense with the
case.”"

Judge Ryan’s unusually short term and the reported circumstances of her abrupt departure are
deeply troubling. Reports that Judge Ryan was not given the latitude to enforce the law against
allies of President Trump fit into a broader narrative that has marked your tenure as SEC Chair:
if you have the ability to pay or have connections to the President, you can act with impunity.
The SEC has dropped cases or investigations against parties with relationships with the President
or who have made donations to his campaign, including but not limited to Gemini,"> Binance,"
and Devon Archer." Your failures to enforce the law allow bad actors to get away with harming
investors and threaten the integrity of our markets.

We are also concerned about what this abrupt transition means for the Division’s ability to fulfill
even the most basic of its responsibilities. Judge Ryan’s departure comes at a time when, due to
prior Commission and broader Trump administration efforts, the Commission has lost between

¥ New York Times, “S.E.C.’s Enforcement Chief Abruptly Resigns,” Ben Protess, March 16, 2026,
https://www.nytimes.com/2026/03/16/us/politics/sec-enforcement-chief-resigns.html.
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Chris Prentice and Marisa Taylor, March 23, 2026, https:/www.reuters.com/business/finance/us-secs-ex-
enforcement-chief-clashed-with-bosses-before-leaving-sources-say-2026-03-23/.
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nearly 20% of its staff,” including 13% in the Division of Enforcement in headquarters, and
more across its regional offices. This significant reduction in staff, coupled with sudden
leadership changes, likely impacts the Division’s ability to effectively function and protect
investors and market integrity. Indeed, under your leadership, the Commission has filed the
lowest number of enforcement cases in a decade.'®

The Commission also continues to withhold enforcement data for the fiscal year ended
September 30, 2025—nearly six months ago. On February 12, 2026, you appeared before the
United States Senate Committee on Banking, Housing, and Urban Affairs and disputed public
reports that enforcement actions have fallen dramatically over the past year — and promised that
data would be forthcoming. I wrote to you on February 27, 2026, to request prompt release of the
data. One month on, you have yet to release the data."” We are now as close to the end of fiscal
year 2026 as the end of fiscal year 2025, and if delays in releasing data are allowed to compound
year-to-year, the public’s understanding of the Commission’s enforcement work will continue to

lag.

I once again ask you to release the Commission's FY25 enforcement data and respond to all
inquiries included in my February 27, 2026, letter. In addition, please respond to the following
questions by April 13, 2026:

1.

Provide a detailed explanation of the reasons for Judge Ryan’s departure.

Preserve and provide all documents, records, and communications, communications
between Judge Ryan and the Commission or individual Commissioners regarding
enforcement cases.

Preserve and provide all documents, records, and communications between the
Commission or individual Commissioners and attorneys for Mr. Elon Musk relating to
the SEC’s case against him for violations of Section 13 of the Securities Exchange Act of
1934,

Preserve and provide all documents, records, and communications between the
Commission or individual Commissioners and attorneys for Mr. Justin Sun since Judge
Ryan’s arrival on August 21, 2026.

Preserve and provide all documents, records, and communications between any employee
of the SEC and any employee of the White House since August 21, 2026 regarding Judge
Ryan, Mr. Sun, Mr. Musk, and SEC enforcement more generally.

Please explain how the Commission’s workforce reduction initiatives and Judge Ryan’s
departure will affect the ability of the SEC to execute its enforcement responsibilities and
comply with other statutorily mandated responsibilities.

P Reuters, “US SEC Buyouts Hit Legal, Investment Divisions Hardest, Data Shows,” Douglas Gillison and Chris
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Thank you for your attention to this matter.

Sincerely,

it b

Elizabeth Warren

Ranking Member
Committee on Banking,
Housing, and Urban Affairs



