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Credit Unions’ Regulatory Burden 



The Ever-Increasing Regulatory Burden Impacts Small Financial Institutions 

Disproportionately      







Credit Unions Continue to Have Concerns Regarding Examination Conduct and 

Consistency 





Credit Unions Have Significant Concerns with the National Credit 

Union Administration’s Proposed Rule on Risk-Based Capital 

The Proposal Is a Solution In Search of a Problem  

1 Proposed rule on prompt corrective action; risk based capital (12 CFR Parts 700, 701, 702, 703, 
713, 723 and 747) issued by NCUA on January 23, 2014. 
http://www.ncua.gov/Legal/Documents/Regulations/PR20140123PCA.pdf 



The Proposed Rule Exceeds NCUA’s Statutory Authority 

2 12 U.S.C. § 1790d(d). 
3 Letter from the Honorable Alfonse D’Amato to the National Credit Union Administration.  May 7, 
2014.  http://www.ncua.gov/Legal/CommentLetters/CLRisk20140507AD'Amato.pdf 



The Proposed Rule Would Adversely Impact Credit Unions’ Ability to Serve 

Their Members and Would Not Substantially Improve the Protection of the Share 

Insurance Fund 

4 U.S. Treasury Report to Congress, Credit Unions, at 8 (December 1, 1997) 
5 GAO-12-247. 
6 Letter from Bill Cheney, President and Chief Executive Officer, Credit Union National Association to 
the National Credit Union Administration.  May 28, 2014.  
http://www.ncua.gov/Legal/CommentLetters/CLRisk20140528BCheney.pdf 





7 Letter from the Midwest Agricultural Credit Union Coalition to the National Credit Union 
Administration.  May 22, 2014.  
http://www.ncua.gov/Legal/CommentLetters/CLRisk2014MACUC.pdf 
8 79 Fed. Reg. 11, 188. 



9 The actual increase in the amount of capital required to be well capitalized would rise by about 
twice that much, but for many credit unions existing capital buffers are sufficiently high that a 
reduction in those buffers would likely not lead to the need for additional capital. 



10 Letter from NCUA Chairman Debbie Matz to Representative Peter King.  May 30, 2014. 
11 Letter from Bill Cheney, CUNA, to NCUA regarding the proposed rule on prompt corrective action; 
risk based capital issued January 23, 2014. 
http://www.ncua.gov/Legal/CommentLetters/CLRisk20140528BCheney.pdf 
12 Letter from Dennis Pierce, Chief Executive Officer, Community America Credit Union, to the 
National Credit Union Administration. May 16, 2014. 
http://www.ncua.gov/Legal/CommentLetters/CLRisk20140516DPierce.pdf 
13 Comment letters received by NCUA regarding the proposed rule on prompt corrective action; risk 
based capital issued January 23, 2014. 
http://www.ncua.gov/Legal/Regs/Pages/PR20140123RiskBasedCapital.aspx 
14 Letter from Representatives Peter King, Gregory Meeks and 322 Members of the House of 
Representative to NCUA regarding the proposed rule on prompt corrective action; risk based capital 
issued January 23, 2014. 
http://www.ncua.gov/Legal/CommentLetters/CLRisk20140515Congress.pdf 





Credit Unions Have Significant Concerns with the Federal 

Housing Finance Agency Proposed Revisions to Federal Home 

Loan Bank Eligibility Requirements 







Credit Union Ask the Senate to Approve House-Passed Regulatory 

Relief Legislation  

H.R. 749 / S. 635 – the Privacy Notice Modernization Act 



H.R. 3468 / S. 2698 / S. 2699 - Credit Union Share Insurance Fund Parity Act  

15 NCUA legal opinion letter 96-0841 



S. 1806 / H.R. 3584 - Capital Access for Small Community Financial Institutions 

Act 

16 Federal credit unions that are designated as "low income" face fewer restrictions in setting up 
IOLTA accounts since they are allowed to accept non-member funds. 
 





S. 1916 / H.R. 2672 – Helping Expand Lending Practices in Rural Communities Act 



S. 1511 / H.R. 3211 - The Mortgage Choice Act 

Credit Unions Encourage the Senate to Consider Other Measures 

and Issues  
S. 1927 – The Data Security Act  





H.R. 3240 – The Regulation D Study Act 



17

H.R. 4466 – The Financial Regulatory Clarity Act 

17   Letter from Federal Reserve Chairman Ben Bernanke to Representative Robert Pittenger, 
September 20, 2013. 



H.R. 4226 – The Credit Union Residential Loan Parity Act  

H.R. 4383 - Bureau of Consumer Financial Protection Small Business Advisory Board 



S. 2641 / H.R. 2673 – The Portfolio and Mortgage Lending Access Act 

S. 2732 – Consumer Financial Protection Bureau Examination and Reporting Threshold 

Act 



CFPB’s Exemption Authority 





Conclusion 


