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January 7, 2026

The Honorable Tim Scott

Chairman

Committee on Banking, Housing, and Urban Affairs
United States Senate

Washington, D.C. 20510

Dear Chairman Scott:

I write to request that you hold hearings in the U.S. Senate Committee on Banking, Housing, and
Urban Affairs regarding the economic implications of President Trump’s unauthorized military
action in Venezuela, including his proposal to provide massive taxpayer subsidies to oil
companies, the status and civilian impact of extensive U.S. sanctions that remain in place, and
potentially corrupt financial activity and other concerns about the integrity of our financial
markets.

Since invading Venezuela, President Trump has announced that he is “in charge” of the nation;'
promised to “reimburs[e]” oil companies that rebuild Venezuela’s oil industry notwithstanding
comprehensive sanctions that remain in place;? and claimed he even tipped off oil executives in
advance of his attack.’ Meanwhile, unusual activity in the market leading up to the military
action suggests that insiders could have inappropriately used highly sensitive nonpublic
information.* These issues demand serious investigation and public testimony before the
Committee, which has jurisdiction over financial institutions, export and foreign trade
promotion, money and credit, and financial aid provided to commerce and industry.

In the wake of his attack on Venezuela, President Trump has made clear that he intends to
actively involve the U.S. government in Venezuela’s oil industry — including, potentially,
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providing subsidies to U.S. oil companies. He has insisted that “we’re gonna be taking out a
tremendous amount of wealth out of the ground™ in Venezuela and repeatedly emphasized that
big oil companies will stand to profit. He has claimed that “we’re going to have the big oil
companies go in” to the country.® Because this endeavor will, inevitably, cost a “tremendous
amount of money,” he has promised that oil companies would “get reimbursed by us or through
revenue.”’ Oil companies, meanwhile, are already “asking that the U.S. government contract
directly with them” and some form of “financial security,” and according to energy experts,
ramping up oil operations “could be a decade-long process” that “could cost upwards of $100
billion.”® It is essential that our Committee meaningfully and publicly examine the President’s
potential plans to use taxpayer dollars to reimburse the U.S. oil industry, even as he fails to lower
costs for American families at home.

Furthermore, President Trump’s focus on increasing Venezuelan oil exports raises significant
questions about the status — and objectives — of the extensive sanctions he imposed to weaken
Venezuela’s oil sector. Earlier this year, the Administration revoked a sanctions license under
which Chevron could produce oil, sell it to the United States, and deposit proceeds into parts of
the Venezuelan economy so people other than the regime could benefit from the oil exported
from the country. The Administration then reportedly replaced it with a license that let
Venezuela’s state-owned oil company sell a share of the oil itself, generating significant revenue
for a sanctioned Maduro ally who sold the oil to China.” It remains unclear whether this policy
will shift again. Even after the recent military action, Secretary Rubio has threatened to leave in
place a blockade on oil export shipments that experts warn could cause “either a famine or mass
migration.”"® President Trump is now assuring that Venezuela instead will be sending millions
of barrels of oil to the United States.'' The Administration owes the public a coherent
explanation about whether it plans to shift our sanctions policy, the goals it expects to achieve
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through that new approach, and how it will ensure that any sales or licenses actually serve the
public interest—for the American people and for the millions of Venezuelans who have borne
the brunt of extensive U.S. oil and banking sanctions.

Finally, the President’s claim that he informed “all of [the oil companies], basically,” before the
attack raises additional concerns about the extent to which the Trump Administration shared
nonpublic, sensitive information with external parties and how such information was used in
financial markets.'? These significant concerns are only heightened by new reporting that insiders
may have profited by placing bets based on sensitive nonpublic information about the planned
military action. According to the Wall Street Journal, traders on Polymarket, a major prediction
market, placed more than $50 million in bets regarding the removal of Venezuela’s dictator
Nicolas Maduro, not including over $1 million of bets placed on the night Maduro was captured
regarding whether Maduro would be in U.S. custody by the end of the month.” And there are
serious questions about whether President Trump’s policy moving forward will be geared toward
helping wealthy friends. For example, his intervention in Venezuela “has set up a potential
windfall for a prominent Trump-supporting billionaire” who donated millions to his super PAC,
bought oil refinery assets in Venezuela at “a bargain price” of $5.89 billion before the military
action, and now stands to be “one of the largest beneficiaries™ of it."* The deal is reportedly
before the Treasury Department for final approval, underscoring the need for a timely hearing to
examine potentially corrupt financial dealmaking."

The Committee—which has jurisdiction over the federal government’s provision of financial aid
to commerce and industry, as well as the integrity of key financial markets—has a responsibility
to demand answers from the Trump Administration about this concerning record.'® The Senators-
only briefing that took place this morning, which we both attended, raised further questions and
only further underscores the importance of public, substantive hearings on the President’s
actions. Yet rather than schedule such hearings, you have instead prioritized jamming legislation
through the Committee at the behest of wealthy cryptocurrency executives.'’
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I strongly urge you to, instead, prioritize providing the public with meaningful information on
how the President’s illegal military intervention in Venezuela will impact our financial industry
and implicate the use of U.S. tax dollars to subsidize U.S. oil companies.

Sincerely,

udt i N

ElizAbeth Warren

Ranking Member
Committee on Banking,
Housing, and Urban Affairs




