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June 5, 2026

The Honorable Michael S. Selig
Chairman

Commodity Futures Trading Commission
1155 21st Street, NW

Washington, DC 20581

Dear Chairman Selig:

I write with deep concern regarding the Commodity Futures Trading Commission’s (“CFTC”)
inability to function as an effective regulator of prediction markets and cryptocurrencies.
According to recent reports, the agency has been “steamrolled” by prediction market ventures
and crypto firms—industries the agency helps oversee, and in which President Trump and his
family hold significant financial investments. As prediction markets balloon in size,? and
Congress advances legislation that threatens to loosen the guardrails on cryptocurrency, the
CFTC’s reported capture by industry poses severe risks to American families and our economy. I
therefore request additional information to better understand the agency’s ability to protect
American investors and markets amidst unprecedented presidential corruption.

Prediction markets and the cryptocurrency industry are experiencing explosive growth. Kalshi
and Polymarket have approximately $60 billion in market value as of early 2026, and prediction
markets may reach $1 trillion in trading volume by 2030, according to an investment firm
estimate published by CNBC.* Bitcoin, which is regulated by the CFTC,’ grew from a market cap
of zero to over $1 trillion over the last decade.® The CFTC has asserted exclusive jurisdiction
over prediction markets and is responsible for regulating some aspects of the cryptocurrency
industry.’

'The New York Times, “How Prediction Markets and Crypto Firms Steamrolled a Watchdog Agency,” Sharon
LaFraniere and David Yaffe-Bellany, May 24, 2026, https://www.nytimes.com/2026/05/24/us/how-prediction-
markets-and-crypto-firms-steamrolled-a-watchdog-agency.html.

21d.

*CNBC, “Most prediction market traders don’t make a profit—Gen Z and millennials are turning to them anyway,”
Kamaron McNair, May 5, 2026, https://www.cnbec.com/2026/05/05/gen-z-millennials-prediction-markets.html.
*CNBC, “Prediction markets will grow to $1 trillion by 2030, Bernstein estimates,” Davis Giangiulio, April 4, 2026,
https://www.cnbc.com/2026/04/14/prediction-markets-will-grow-to-1-trillion-by-2030-bernstein-says.html.

> Commodity Futures Trading Commission, “Bitcoin Basics,”
https://www.cftc.gov/sites/default/files/2019-12/oceo_bitcoinbasics0218.pdf.

® Fidelity Digital Assets, “The Maturation of Digital Assets,” Max Wadington, October 9, 2025,
https://www.fidelitydigitalassets.com/research-and-insights/maturation-digital-assets.

"Commodity Futures Trading Commission, “CFTC Reaffirms Exclusive Jurisdiction over Prediction Markets in
U.S. Circuit Court Filing,” press release, February 17, 2026, https://www.cftc.gov/PressRoom/PressReleases/9183-
26.
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Despite the importance of CFTC oversight, the Trump Administration has spent the last year and
a half dismantling the agency’s workforce and enforcement efforts. According to recent
reporting, “[i]n the past 16 months of the Trump administration, the Commission has shrunk its
work force, purged career officials, sharply curtailed crypto enforcement and helped out
prediction markets at virtually every turn[.]””* Specifically, the CFTC reduced its workforce by
approximately 25 percent.” On June 1, 2026, it was reported that the CFTC is now “offering
buyouts and early retirement packages” to staff — worsening long-held concerns about the
agency’s ability to regulate markets."

This has been accompanied by a steep decline in CFTC enforcement actions in the first year of
the Trump Administration: “In the 2024 fiscal year, the agency brought 58 enforcement actions
and obtained monetary relief of over $17.1 billion. In the 12 months since the change in
administration, the agency brought just 11 enforcement actions and obtained less than $1 billion
in monetary relief—Iess than $10 million of which resulted from actions filed by the current
administration.”"

A CFTC with fewer staff members, reduced enforcement activity, and expanded responsibilities
is a recipe for disaster. It leaves the public even more vulnerable to bad actors and our financial
system even more fragile. Even prior to the Trump Administration’s efforts to weaken the
agency, the CFTC was not equipped to regulate prediction markets that resemble gambling.
Historically, gaming has been regulated by states and tribes."” Furthermore, Congress is working
to advance crypto market structure legislation that would shift oversight of the vast majority of
the crypto market over to the CFTC." Notwithstanding that the legislation guts meaningful
crypto regulation, it would represent a significant expansion of CFTC responsibilities.

But to make matters worse, President Trump and his family have financial interests in prediction
markets and cryptocurrency companies—increasing the likelihood that the agency makes
decisions to benefit the President’s bottom line, not the American public.” According to recent

¥ The New York Times, “How Prediction Markets and Crypto Firms Steamrolled a Watchdog Agency,” Sharon
LaFraniere and David Yaffe-Bellany, May 24, 2026, https://www.nytimes.com/2026/05/24/us/how-prediction-
markets-and-crypto-firms-steamrolled-a-watchdog-agency.html.

? CoinGeek, “CFTC purged staff who raised crypto, prediction market concerns,” Steven Stradbrooke, May 26,
2026, https://coingeek.com/cftc-purged-staff-who-raised-crypto-prediction-market-concerns/.

1 Politico Pro, “Wall Street regulator offers staff buyouts,” Declan Harty, June 1, 2026,
https://subscriber.politicopro.com/article/2026/06/wall-street-regulator-offers-staff-buyouts-00945487

"' Reuters, “The CFTC's enforcement year in review reveals dramatic shift,” John C. Murphy, James Joseph
Benjamin Jr., and Peter 1. Altman, January 22, 2026, https://www.reuters.com/legal/transactional/cftcs-enforcement-
year-review-reveals-dramatic-shift--pracin-2026-01-22/.

"2 Commodity Futures Trading Commission, “CFTC Reaffirms Exclusive Jurisdiction over Prediction Markets in
U.S. Circuit Court Filing,” press release, February 17, 2026, https://www.cftc.gov/PressRoom/PressReleases/9183-
26.

B Digital Asset Market Clarity Act of 2025, H.R.3633,
https://www.congress.gov/bill/119th-congress/house-bill/3633/text.

'4JD Supra, “The Clarity Act Advances: 4 Key Takeaways on the Emerging US Regulatory Framework for Digital
Assets,” Amina Hassan and Erin Pamukcu, June 2, 2026, https://www.jdsupra.com/legalnews/the-clarity-act-
advances-4-key-7584796/.

'3 PBS, “Trump administration backs Kalshi and Polymarket as states move to ban prediction markets,” Ken
Stewart, February 17, 2026, https://www.pbs.org/newshour/politics/trump-administration-backs-kalshi-and-



https://www.pbs.org/newshour/politics/trump-administration-backs-kalshi-and-polymarket-as-states-move-to-ban-prediction-markets
https://www.jdsupra.com/legalnews/the-clarity-act-advances-4-key-7584796/
https://www.jdsupra.com/legalnews/the-clarity-act-advances-4-key-7584796/
https://www.congress.gov/bill/119th-congress/house-bill/3633/text
https://www.cftc.gov/PressRoom/PressReleases/9183-26
https://www.cftc.gov/PressRoom/PressReleases/9183-26
https://www.reuters.com/legal/transactional/cftcs-enforcement-year-review-reveals-dramatic-shift--pracin-2026-01-22/
https://www.reuters.com/legal/transactional/cftcs-enforcement-year-review-reveals-dramatic-shift--pracin-2026-01-22/
https://subscriber.politicopro.com/article/2026/06/wall-street-regulator-offers-staff-buyouts-00945487
https://coingeek.com/cftc-purged-staff-who-raised-crypto-prediction-market-concerns/
https://www.nytimes.com/2026/05/24/us/how-prediction-markets-and-crypto-firms-steamrolled-a-watchdog-agency.html
https://www.nytimes.com/2026/05/24/us/how-prediction-markets-and-crypto-firms-steamrolled-a-watchdog-agency.html

reporting, Acting Chair Caroline Pham, prior to your tenure, intervened on at least three
occasions to favor the regulatory treatment of companies with ties to the Trump family.'® The
CFTC “approved a request by Polymarket after an investment by” Donald Trump Jr’s investment
firm; “[f]ast-tracked the application of an offshoot of Gemini, whose founders backed” American
Bitcoin, another Trump-affiliated firm; and “[s]idelined staff who questioned Crypto.com, a
business partner of” Trump Media & Technology.'” By the end of the last year, the CFTC “put
two top officials who had raised questions about the companies on leave, barred them from the
office and placed them under internal investigation. Three other senior officials who had
enforced laws involving cryptocurrencies — another industry linked to the Trumps — suffered
the same fate.”"

More recently, you—as the sole commissioner of the CFTC—determined it would be
appropriate to ask a judge to “vacate the agency’s $5 million penalty against a cryptocurrency
exchange founded by [Tyler and Cameron Winklevoss],”" who “each donated $1 million in
bitcoin to the President’s reelection campaign,” and are “White House ballroom contributors,
investors in a private club partly owned by Donald Trump Jr., the President’s eldest son, and
financial backers of a crypto firm co-founded by another son, Eric Trump.”* The agency
previously accused the brothers’ Gemini Trust Company of “making false statements in
connection with its bitcoin futures business.”” In February 2025, Brian Quintenz, a former
commissioner who had been tapped by the President to lead the agency but whose nomination
was subsequently revoked, released private text messages in which Tyler Winklevoss “insisted
he treat Gemini’s complaint as the highest priority and said he would be ‘happy to raise this issue
with the president himself.””’* Apparently, when Mr. Quintenz refused to do so, his nomination
was withdrawn,* and you were subsequently nominated to the position instead. It is therefore,
perhaps not surprising that, now installed as chair, you are now doing what Mr. Quintenz would
not promise to do. Taken together, these are concerning signs of a CFTC beholden to political
pressures and interests of the wealthy insiders, unbound by the rule of law and failing to protect
investors and market integrity.

polymarket-as-states-move-to-ban-prediction-markets.

'*The New York Times, “How Prediction Markets and Crypto Firms Steamrolled a Watchdog Agency,” Sharon
LaFraniere and David Yaffe-Bellany, May 24, 2026, https://www.nytimes.com/2026/05/24/us/how-prediction-
markets-and-crypto-firms-steamrolled-a-watchdog-agency.html.

Id.

®1d.

Reuters, “US regulator moves to withdraw judgment against Winklevoss' crypto exchange,” Dietrich Knauth, May
27, 2026, https://www.reuters.com/business/us-regulator-moves-withdraw-5-million-penalty-against-winklevoss-
crypto-exchange-2026-05-28/.

2 d.

! The New York Times, “How Prediction Markets and Crypto Firms Steamrolled a Watchdog Agency,” Sharon
LaFraniere and David Yaffe-Bellany, May 24, 2026, https://www.nytimes.com/2026/05/24/us/how-prediction-
markets-and-crypto-firms-steamrolled-a-watchdog-agency.html.

2 Reuters, “US regulator moves to withdraw judgment against Winklevoss' crypto exchange,” Dietrich Knauth, May
27, 2026, https://www.reuters.com/business/us-regulator-moves-withdraw-5-million-penalty-against-winklevoss-
crypto-exchange-2026-05-28/.

» The New York Times, “How Prediction Markets and Crypto Firms Steamrolled a Watchdog Agency,” Sharon
LaFraniere and David Yaffe-Bellany, May 24, 2026, https://www.nytimes.com/2026/05/24/us/how-prediction-
markets-and-crypto-firms-steamrolled-a-watchdog-agency.html.

*1d.
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The CFTC’s recent policy decisions and management present significant concerns that must be
addressed, particularly before the agency is assigned any additional responsibilities over markets
where there have been indications of corrupt industry and political influence. I therefore request
responses to the following questions by June 18, 2026:

1. Reporting indicates that CFTC career staff were placed on leave for fulfilling their roles
and evaluating the merits of CFTC decisions related to Polymarket. Please provide:

a. acomplete list of all career staff separations, suspensions, or reassignments at the
CFTC since January 20, 2025;

b. the stated basis for each action;

c. any written communications, directives, or informal guidance circulated to CFTC
staff regarding enforcement posture toward prediction markets or digital asset
firms; and,

d. any documentation indicating whether internal dissent or adverse staff
recommendations played any role in personnel decisions.

2. Please provide the full administrative record—including staff analyses and dissenting
memoranda—underlying each no-action letter issued to Polymarket, Gemini, and other
prediction market platforms in 2025, along with any communications between CFTC
leadership and those platforms in the 90 days preceding each letter's issuance.

3. Have you or any CFTC staff received requests or other communications from prediction
markets industry participants related to the Clarity Act?

a. If so, were any such requests related to preserving the DeFi loophole in the
Clarity Act in order to allow prediction markets participants to offer sports betting
and casino games outside of state and tribal law?

b. Please provide all communications between prediction market companies and the
CFTC related to the Clarity Act.

4. Please provide all records, including any emails received from or sent to prediction
markets industry participants, related to crypto legislation, including the Clarity Act.

Sincerely,

Vit i v

Elizhbeth Warren

Ranking Member
Committee on Banking,
Housing, and Urban Affairs




