
October 7, 2026

The Honorable Scott Bessent
Secretary
Department of the Treasury
1500 Pennsylvania Avenue NW
Washington, DC 20220

Dear Secretary Bessent:

Treasury yields have surged to their highest levels in more than two decades, following months of
rising inflation,  skyrocketing energy prices,  and now higher interest  rates set  by the Federal
Reserve (Fed).1 As American families continue to struggle with higher costs driven by the Trump
Administration’s policies, I write to ask how the Treasury Department (Treasury) plans to address
the harm to families and risks to the financial system from skyrocketing interest rates, which are
driven in part by President Trump’s failed economic agenda and your market misadventures.

On September 30, 2026, the 10-year Treasury yield reached 5.34%, its highest level since 2002
and more than one percentage point higher than it was on February 27, 2026, before President
Trump launched his war in Iran.2 That same day, the 10-year Treasury yield “locked in its biggest
quarterly increase since the first quarter of 1994.”3 Notably, in February 2026, the nonpartisan
Congressional Budget Office (CBO) projected that the 10-year Treasury yield would not surpass
4.4% for at least 30 years.4 Your Administration did it in less than eight months.

Surging Treasury yields carry real consequences for American families.5 Rising Treasury yields
increase mortgages, car loans, and credit cards, adding even more costs to Americans’ monthly
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Ankur Banerjee and Gertrude Chavez-Dreyfuss, October 1, 2026, https://www.reuters.com/business/bonds-teeter-
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https://www.cbo.gov/publication/62044.
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https://www.nbcnews.com/business/economy/yields-treasury-bonds-mortgages-rcna597893.



budgets.6 Mortgage rates, for example, which closely track the Treasury yields, have surpassed 7.5
percent, up from 5.99 percent at the end of February 2026 and at its highest rate in three years.7 That
increase adds about $361 to the monthly payment for a typical home.8 President Trump’s and your
agenda is hitting families with the one-two punch of rising inflation and higher borrowing costs.

The surge in Treasury yields is self-inflicted and follows the Fed’s decision to raise the federal
funds rate by a quarter of a percentage point, driven by concerns about inflation.9 Annual inflation,
as measured by the Personal Consumption Expenditures Index, rose from 2.8 percent in February
2026 to 3.4 percent in August.10 CBO estimates that Trump’s war in Iran accounts for around 40
percent of the increase in inflation in the second quarter of this year and will continue to push up
inflation into next year.11 With global oil prices elevated, gasoline prices nearing $4.40 per gallon,
and diesel prices at record highs, experts expect inflation to keep climbing, and the Fed projects
another rate hike by year’s end.12

The  Administration’s  fiscal  policies  are  also  driving  up  the  national  debt—and  with  it  our
borrowing costs—to no productive end. The One Big Beautiful Bill, signed in July 2025, adds
$4.7 trillion to the debt over a decade in service of tax cuts for the ultra-wealthy and large
corporations—while cutting health care and food assistance for families.13 Meanwhile, the Iran war
has cost taxpayers an estimated $43.6 billion to date, according to the Pentagon.14 As debt and
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economic uncertainty grow, investors demand higher returns on their holdings, pushing yields up
further.

Rather than advise the President to lower costs, you have chosen to launch unprecedented and
chaotic interventions in the market, apparently in hopes of stemming the damage. On August 19,
2026, the Treasury Department announced its plan to double the size of its buyback operations, in
which it issues short-term Treasury bills to buy back longer dated bonds.15 There were reports that
the Treasury reportedly was even considering tapping its cash on hand, maintained in the Treasury
General Account at the Federal Reserve, to further increase the buybacks.16 Since then, Treasury
has gone through with three rounds of these buybacks: $5.2 billion on September 10, $4.1 billion
on September 24, and $6 billion on October 1.17 While you asserted that the goal of these purchases
was to make it easier for investors to buy and sell Treasuries, others—including your former boss
—see your move as an attempt to reduce the high interest rates on longer term Treasury debt.
Unfortunately, your intervention is failing.18 Indeed, bond yields rose on the days of the first two
buybacks, and while they dipped on the day of the third, they climbed again the following day and
remain high.19 Buybacks are not designed to lower rates, and they are financed by issuing new
debt, which only adds to the pressure pushing rates higher.20 Further, the administration’s casting
about for various measures to reassure the markets is undermining the longstanding strategy that
Treasury issuance—and buybacks—should be “regular and predictable” to keep financing costs
lower over time.21

American families are experiencing a multi-theater war on affordability, a word that the President
claims “nobody [has] ever heard [of].”22 Since the start of the Iran War, American families have
paid $56.4 billion more on gas than they would have had President Trump chosen not to attack
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Iran.23 Sky-high food prices force families to make difficult choices at the grocery store.24 And with
surging Treasury yields, Americans have to pay more to borrow money while they’re already
struggling to get by.25 

To help me better understand the Administration’s plans to address the harm you and President
Trump are inflicting on families and the financial system from skyrocketing interest rates, I request
answers to the following questions no later than October 21, 2026:

1. Is the Treasury planning to draw down the Treasury General Account to expand buybacks
further? If so, on what timeline? What risks does that pose to Treasury’s cash position and
to market liquidity?

2. What analysis has the Treasury done—including through the Bureau of Tax Analysis,
Office of Economic Policy, and Office of the Secretary—on how higher yields are affecting
mortgage payments, car loans, and credit card costs for American families? Provide copies
of that analysis. 

3. How is the Treasury ensuring lenders don’t overcharge consumers at a time when the
Consumer Financial Protection Bureau has been gutted?

4. What specific steps is the Treasury taking, beyond buybacks, to bring long-term yields
down?

5. Will you recommend that the President end the war in Iran and pursue other policies to
reduce inflation and lower costs for families? If not, what is your plan to lower costs for
families?

Sincerely,
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Elizabeth Warren
Ranking Member
Committee on Banking, 
Housing, and Urban Affairs


