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April 10, 2025

The Honorable Jerome Powell

Chair

Board of Governors of the Federal Reserve System
20th Street and Constitution Ave NW

Washington, DC 20551

Dear Chair Powell:

We write today to request information about how the Federal Reserve (the Fed) plans to protect
the integrity of the data it relies on for critical economic decisions, amid disturbing reports that
the Trump Administration has dismissed several key economic advisers and data experts at the
Departments of Labor and Commerce (DOL, Commerce). The Federal Reserve relies on data
from these agencies to set interest rates and take other actions to execute its dual mandate of
maximum employment and stable prices.

On March 21, the Trump Administration reportedly terminated the Bureau of Labor Statistics’
(BLS) Technical Advisory Committee and its Data Users Advisory Committee.' DOL, under
Acting Secretary Micone, confirmed that the Department dismissed these two groups to comply
with President Trump’s executive order titled, “Commencing the Reduction of the Federal
Bureaucracy.” But members of the committees were unpaid, external economists and
statisticians who were convened to advise the BLS on how to adapt statistical methodology to an
ever-changing economy and optimize data for businesses, academics, and policymakers.’ These
advisers were critical to ensuring accurate and high-quality BLS data, which includes
employment and price measures; their dismissal immediately sparked warnings that “the cuts
will jeopardize the quality of data critical to policymakers and Wall Street investors.”™
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This was not the Administration’s first attempt to interfere with the BLS, which is an
independent agency of the DOL.’ In early February, Department officials apparently granted
DOGE access to sensitive agency economic data, including BLS data,®a move that is now the
subject of ongoing litigation. The BLS’s autonomy is key to the quality of, and public trust in, its
economic data. DOGE’s access to the agency “could overturn over a century of the BLS’s
independence and turn it from a reliable source of data across the economy into a far less
valuable political mouthpiece.”’

The administration has also cut two advisory committees at Commerce: The Federal Economic
Statistics Advisory Committee (FESAC) and the Bureau of Economic Analysis Advisory
Committee.* The FESAC was “a sounding board” for the Bureau of Economic Analysis (BEA),
the Census Bureau, and the Commissioner of BLS on inflation and GDP, while the latter group
advised the Director of the BEA on the agency’s activities.” The BEA “produces some of the
most closely watched economic statistics that influence the decisions made by government
officials, business people, households, and individuals,” including GDP and monthly Personal
Consumption Expenditure (PCE) data." Like the DOL committees, members were unpaid,
external experts.'" One former FESAC member warned that, “without a robust flow of
information and advice between experts outside their agencies, it's going to be harder for “federal
statistical agencies — including both BLS and BEA — to “continually improve and innovate,”
which is necessary to ensure data accuracy.”

Last year, in a letter to survey participants, you emphasized the Fed’s need for “accurate and
timely information about the U.S. economy” to fulfill its dual mandate.” You noted that, “much
of the vital economic information [you] use at the Federal Reserve comes from the U.S. Bureau
of Labor Statistics.”"* The BLS provides the Fed with statistics on prices, employment, pay, and
productivity, which are necessary to understanding the labor market and the well-being of
American consumers, workers, and businesses."” The Fed also relies on the BEA, which
calculates the Fed’s preferred inflation measure: PCE." Policymakers at the Fed “closely monitor
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the rate of inflation and adjust monetary policy to help steer the inflation rate toward its target
while also continuing to promote the goal of maximum employment.”"

One thing we all agree on is the importance of accurate and high-quality economic data. Without
it, policymakers would lack a necessary tool to improve the economy for American consumers,
workers, and businesses. To help us better understand how the Fed plans to protect its economic
data, including statistics sent from BLS and BEA, we request answers to the following questions
no later than April 25, 2025:

1.

Are there existing protocols in place at the Fed to ensure data from external sources —
including other Federal Statistical Agencies — are accurate? If so, what are they? If not,
why not?

Is the political independence of the Federal Statistical Agencies an important component
of the utility of the data that they produce?

What would be the impact of the Fed’s ability to meet its dual mandate if the Trump
Administration limits the independence of the Federal Statistical Agencies?

What would be the impact of the Fed’s ability to meet its dual mandate if the cuts to key
advisory committees affect the quality of economic data provided by Federal Statistical
Agencies?

Has the Fed ever worked with the BLS Technical Advisory Committee? Has the Fed ever
used data from the committee, or data that is collected or analyzed based on
recommendations or advice of the Technical Advisory Committee?

Has the Fed ever worked with the BLS Data Users Advisory Committee? Has the Fed
ever used data from the committee, or data that is collected or analyzed based on
recommendations or advice of the Data Users Advisory Committee?

Has the Fed ever worked with Commerce’s Federal Economic Statistics Advisory
Committee (FESAC)? Has the Fed ever used data from the committee, or data that is
collected or analyzed based on recommendations or advice of the FESAC?

Has the Fed ever worked with Commerce’s Bureau of Economic Analysis (BEA)
Advisory Committee? Has the Fed ever used data from the committee, or data that is
collected or analyzed based on recommendations or advice of the BEA Advisory
Committee?

Sincerely,

" Id.
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ElizAbeth Warren

Ranking Member
Committee on Banking,
Housing, and Urban Affairs
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Raphael Warnock
United States Senator



